— THE PAST, PRESENT, & FUTURE OF THE =

HEALTHCARE

INSURANCE INDUSTRY

Healthcare insurance in the U.S. is considered
to have started with the Great Depression in the
1930s. Since then, spending on healthcare has

risen to over $7 trillion globally.

The healthcare industry today is being
shaped by advancements in technology and
healthcare consumerism.
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The global private health insurance market is expected to reach roughly
3 TRILLION USD by 2025. But its beginnings were much more humble.

EARLY BEGINNINGS

THE GREAT DEPRESSION - 19308

As hospital receipts began to decline, charity care increased.
The administrator of Baylor University Hospital,
Justin Kimble, created a plan:

The plan did not

cover physicians’

services — only
the hospital

In Sacramento, California, a plan was established to cover

services at any hospital in the city.
By 1933, there were 26 “hospital service plans.”

AMERICAN HOSPITAL ASSOCIATION (AHA)

2~ American Hospital

— Associatione

The opposing
argument stated
that the hospitals’
“reserves” were
their ability to
provide services,
rather than funds
in the bank.

20™ GCENTURY DEBATE:
COMMUNITY RATING VS. EXPERIENGE RATING

As health care insurance plans continued to change and evolve, a major development
was the shift from a community rating to an experience rating.
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SNAPSHOT OF THE HEALTHCARE
INSURANCE MARKET TODAY

® In 2016, 16.9% of U.S. GDP was spent on healthcare
e Drivers of health care spending and expenditure in
developed markets:

e Updating legacy technologies and infrastructure

LOOKING AHEAD

McKinsey has cited four forces with
the potential to shape the future of
the healthcare insurance industry:
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TECHNOLOGY

SPRINI

Developments in technology have spurred
advancements across many areas in healthcare:
prosthetics, point-of-care diagnostics, and fitness
trackers, to name a few. Wellness apps & wearables
have been welcomed by consumers and health
care practitioners as a way to reduce the cost of
chronic care by encouraging patients to take
greater control of their lifestyle.

HEALTH TECH MARKET

3D PRINTING AND NANOTECHNOLOGY

By 2022, the global 3D
printing medical devices market
is expected to be worth

$1.88 BILLION.

By 2025, the global
nanomedicine market
is expected to reach

$350.8 BILLION.

APPLICATIONS:

Prosthetics
Medical implants

Customized drug
treatments

Bioprinting

Tissue fabrication

BIOSENSORS AND TRACKERS
By 2022, the global biosensors market is expected to be worth $27.06 BILLION.
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ANALYZING THE IMPACT

THE IMPACT OF 3D PRINTING AND NANOTECHNOLOGY

Food &

beverage
industry

3D-printed pills in different
shapes can change drugs’
release rates thereby
improving effectiveness
and efficiency

THE IMPACT OF BIOSENSORS AND HEALTH TRACKERS:

Benefits of remote patient monitoring (RPM) include improving
B outcomes for patients with the following conditions:
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In summary, these technologies have the potential to reduce the cost of
chronic care and more efficiently serve the needs of aging patients.

HEALTHCARE
CONSUMERISM
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As the number of cost-sharing health care insurance policies continues to rise,
consumers have even greater control over health care expenditures. Their
choices will affect the health care insurance industry in numerous ways.

THE SHIFT

HEALTHCARE INSURANCE INDUSTRY RESPONSE

INDUSTRY

of consumers, industry 02
professionals need to consider
offering the right insurance products

To design an “ecosystem”
that meets the needs

CONCLUSION:

As consumers’ needs evolve, so will the healthcare
insurance industry. Still, one question remains.
How well will the industry keep up?
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